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Hedging Decision Factors: Based on the
Empirical Study of Nonferrous Metal Industry
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Abstract: Using the data released by the company, the high correlation is found among the
sample company hedging decision, financial distress costs and liquidity demand, which is in con-
trast to the theory expected. The results suggest that, to the listed companies in the industry of
the non—ferrous metal in China, the coordination tools between investment and financing are not
hedging but the other factors, Managers shareholding incentive mechanism may not be effective.
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