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(FriEsmis HRE)

An Analysis of the Interaction between Service Outsourcing and Regional
Technology Innovation
———7From the Perspective of Service Provider
CUI Ping DENG Ke-bin

Abstract: This thesis studies the interaction between service outsourcing and
regional technology innovation for the first time. Using the non-balanced panel da-
ta of Chinese’ s 21 demonstration cities for service outsourcing from 2008-2011,
we empirically show that in the transition economy of developing countries like
China, service outsourcing will accelerate the improvement of regional technology
innovation, while the improvement of regional technology innovation will also
stimulate the development of service outsourcing. Moreover, the effect of regional
technology innovation on service outsourcing is more prominent than the effect
of service outsourcing on technology innovation. The policy implication of this
thesis is that it is necessary for China to attach great importance to cultivate the
ability of independent innovation when it tries to improve the regional technolo-
gy wnnovation by expanding service outsourcing.

Keywords: Service Outsourcing; Regional technology innovation; Interaction
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