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(FriEsmit  Filh)
Theoretical and Empirical Analysis on Resource Allocation Effects of
Outsourcing
——Based on the Perspective of Different Intensive of Industry Factors
WEI Ping YANG Hong-cheng PIAN Ming-tao
Abstract: Using the expanded traditional trade model, this paper analyzes
the resource allocation effects of Offshore Outsourcing based on the perspective
of different intensive of industry factors. We find that: offshore outsourcing will
increase the use of industry-intensive factors, the capital-intensive industry will in-
hibit employment, lower the level of wages; while the labor-intensive industries
will expand employment and raise wages. Then we set a dynamic labor demand
model, use onc step diff-GMM method to do an empirical test about the theoreti-
cal conclusions, using the data of United States’ input-output table from 1998
to 2007. The research findings have important theoretical value and far-reaching
significance for Chinas economic restructuring and the balance between regional
developments.
Keywords: International outsourcing; Resource allocation effects; Dynamic la-
bor demand model; One step diff-GMM
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