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The Finite Sample Performance of Quantile Unit Root Test and Its Application
WU Liang', DENG Ming® *
(1. School of Mathematics and Computational Science, Fuyang Teachers College, Fuyang 236041, China;
2. School of Economics, Xiamen University, Xiamen 361005, China;
3. Institute for Urban and Environmental Studies, Chinese Academy of Social Science, Beijing 100836, China)

Abstract: This article compares Quantile unit root test with classic ADF and PP unit root test under
different data generating process through Monte Carlo simulation and finds that ADF and PP have a slight
advantage over quantile unit root test under Gaussian distribution and quantile unit root test is superior to
ADF and PP under t distribution. Using corporate goods price index of China, we give the application of
quantile unit root test, empirical result shows that CGPI has asymmetric persistence.

Key words: quantile unit root test; data generating process; corporate goods price index
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