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External Shocks, Demand Management and Economic Growth .
Empirical Research Based on Chinese Data
MA Yu'?,WANG Zhuqin®
(1. Institute of Finance and Banking.,Chinese Academy of Social Sciences,Beijing 100028, China ;
2. Financial Research Institute, Shandong Institute of Business and Technology, Yantai 264005, China)

Abstract: Through the establishment of external impact index, the effects of external shocks,
monetary policy and fiscal policy on China’s macro economy by SVAR model. The results found that,
external shocks than domestic policies can better explain the fluctuation of China’s macro economy, and has
strong persistence; external shocks on the impact of China’s economic growth is mainly manifested in the 1
period and 2 period lag. When China affected by external shocks, monetary policy and fiscal policy to
stimulate demand, to stabilize the macro economy can play a significant effect.

Key words: external shocks; monetary policy; fiscal policy; economic growth
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