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Analysis on the Dynamic Effects of Land Supply to Inflation
ZHONG Guo-hui, GUO Zhong-xing
(College of Public Administration, Nanjing Agricultural University, Nanjing 210095, China)

Abstract: Inflation is a hot issue in macroeconomics research, and now it is a real problem that land
supply impact on inflation, especially for China. It is more practical significance and more prominent. So
this paper employs the AD— AS model and panel VAR model to analysis the land supply on the dynamic
effects of the inflation. The results are that: (1) Judging from the impulse response function, the impact
of inflation is no effect during the same period by the land supply shocks, and is positive in the first year,
but after the second year, the main impact is negative, and cumulative response is negative; (2) Judging
from the variance decomposition, land supply has not big impact on the inflation rate fluctuations.
Therefore, China’s macro economy can keep™ high growth, low inflation' by regulation of the supply of
land.

Key words: land supply; inflation; AD—AS model; panel VAR model
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