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Relations of Fiscal Strategies of Central Government and Local Government-Business

YE Jing

(School of International Relations, University of International Business and Economics, Beijing 100029, China)

Abstract: Since 1980s, China has begun to rebuild modern state institutions and centralize fiscal
revenues. However, the fiscal strategies of the central government have taken on different
characteristics in this process, which cannot be explained from the existing historical institutionalism
and state theory. To explore the changes in fiscal policies, it is necessary to examine the power of the
interest groups confronted by the central government. Interest groups in China are not just a
collection of social forces; it is a conjunction of the interest of social forces and local governments.
The relationship between local businesses and local governments can be grouped into hierarchical,
corporatist, and liberal relations. It is just these different types of relations that shape the basic
characteristics of fiscal policies of the central government at different periods.
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