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On Forestry Regulation Scene Dependence
and Institution Performance

ZHANG Zi-giang GAO Lan
( College of Economics and Management South China Agricultural University Guangzhou 510642 China)

Abstract: Based on the theory that the choice of forestry regulation depends on the scene this paper argues
that only choices compatible with the scene could improve institution performance.Taking Guangdong Province as
example with forestry—related data collected from 1994 to 2008 this paper utilizes principal component analysis
to measure the strength of forestry regulation and institution performance by constructing indicators.And then it
makes an empirical study on the dynamic relationship between the two variables. The result shows an upward
trend between deregulation of forestry and institution performance since 1994 and a long—run equilibrium be-
tween the two variables.However imbalance exists in the short term.Forestry regulation is the Granger cause of
the improvement of institution performance while the reverse relationship is not yet empirically supported.
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