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A Study of Economic Growth Effects
of the Off —Island Duty —Free Policy in Hainan Island

LIU Jia-€heng ZHANG Ying-wu HUANG Xi-zhi

( School of Economics and Management Hainan University Haikou 570228 China)

Abstract: According to the panel data of 18 cities and counties in Hainan and 14 prefectural-devel cities in
Guangxi from 2009 to 2012 the paper adopts the difference in differences to identify and measure the economic
growth effects of the off-island duty-free policy in Hainan Island. The results shows that the off-sland duty{ree
policy has a significant positive growth effect and the average economic growth in the selected cities and coun—
ties reaches 1. 53 percentage points. When the other factors that affect the differences in the economic growth are
controlled the growth effect reaches even as high as 5. 24 percentage points with about 52.65% contribution to
the economic growth in those cities and counties on average. The growth effect of the off-island dutyree policy is
realized primarily by stimulating the development of the tertiary industry.

Key words: Hainan; off-island duty-ree; growth effect; difference in differences

Review and Reflection of Changes in Terms
of Trade since the Reform and Opening Up

LIN Bai' LIU Bing’
(1. Institute of Shanxi Merchants Shanxi University Taiyuan 030006 China;

2. School of Economics and Management Shanxi University Taiyuan 030006 China)

Abstract: Before 2000 with the formation of the extroversive development strategy and the extensive mode of e—
conomic growth the market-oriented reform of foreign trade was gradually promoted. The terms of trade in the
price slowly declined under the influence of various factors that affected the import and export index while those
in the income and factor slowly rose with the expansion of the export scale and the increasing labor productivity of
the export enterprise. After 2000 the extensive mode of economic growth although under the proposed new in-
dustrialization strategy still existed as the inertia and was bonded with the more opening economy since entering
the WTO. The terms of trade in the price made a more substantial decline under the impact of various factors
while the terms of trade in the income and factor making a sharp rise driven by the exports and the significant
growth in the exports of labor productivity. The evolving course of the changes in terms of trade demonstrates the
profound impact of the development strategy of extroversive economy and the extensive mode of economic growth
on them. Supposed that the lack of independent innovation capability and the excessive reliance on the foreign
technology and market resulting from those changes remained the same and the domestic demands were not taken
as a foothold the situation would also end that only relies on the improving terms of trade in the income and fac—
tor to achieve the net interests of trade.
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