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Regulation of Equity-based Crowd-funding Under Internet Finance

LI Mei, LIU Hanrqing

( School of Law, University of International Business and Economics, Beijing 100020, China )

Abstract: Crowd-funding is a way of financing by the project sponsor who releases the project information via
the internet to attract the public to raise funds for the project. The emergence of the crowd-funding brings about
a significant shift in financial concepts. It is expected to become an important way to solve the small and micro
enterprises’ financing predicaments. However, equity-based crowd-funding is facing risks in terms of policies
and laws in China. There is hardly policy and legal environment for its existence. It is urgent for regulatory
bodies to make relevant laws and policies. The Chinese financial regulatory authority should change their old
habitual way of thinking about the non-governmental financing, make regulations favorable to the protection of
medium small and micro-sized enterprises’ financing and investors’ interests and perfect the supervision
mechanism. This is an important opportunity for China to catch up with Europe and other developed countries in
the financial field.
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